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We are glad to inform our subscribers that our new Internet site has been activated: ARGENMEDIOS.com.ar 

An experts’ team has developed this site with a modern and practical design, which allows the access from any equipment.  

This is a very useful information platform, with exclusive material about matters that are not deeply analyzed by the mas-
sive media, plus important news examined from a diversity of sources and perspectives. We offer you a free subscription 
of current notes, which complement our weekly reports.  

From the Web page, you can also accede to about twenty local and foreign media, with their latest news, among other in-
teresting multimedia elements. In the midst of the incessant and disordered information, ARGENMEDIOS contributes, as 
usual, its business-intelligence criteria, directed to organizations’ directives, businesspersons, and professionals.   

This new Web tool will allow us to modernize and transform all our informing style. Thus, we will use the social networks 
power for a better communication and feedback with our subscribers and readers.  

 Next week, we will send our clients the access code for the latest reports.   

 
 
 

MAIN NEWS 

  Banco Central president indicated that, this year, infla-
tion dropped 15% year-on-year. However, it will be 
more difficult to lower it as much as expected, and a 
tough monetary policy will still be needed. Sturzeneg-
ger also stressed that the economy has been growing 
during 9 months, after 5 years without growth. 
[“Economic and Political Direction”]. 

  Last week, the Argentine peso devalued another 3.4%, 
and accumulates almost 5% during July, despite the 
fact that – internationally – the U.S. dollar is depreciat-
ing. Last Monday, the dollar again shot up to new rec-
ord levels, reaching $ 17.90 [“Capital Markets”]. 

  The first semester fiscal primary deficit was below the 
figure established by the fiscal targets, but increased 
43.4% year-on-year [“Economy”].  

  The Government transferred several functions related 
to foreign trade from the Foreign Ministry to the Pro-
duction Ministry, after months of friction between 
both Ministries.  Procaccini, head of the Investments 
Agency, resigned from his post [“Measures”].  

  The Government started working on the labor reform 
design, which it will promote after the elections. The 
AFIP caused a Market commotion, when it regulated 
the mechanism for Income Tax paying by foreigners 
buying and selling equity, and other Argentine securi-
ties, but the Treasury Ministry intervened and the reg-
ulation was suspended [“Announcements”]. 
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  At Congress, the official party, with the Frente Renovador party, will try to have Julio De Vido expulsed from being a 
Representative or – if they fail to do so – show in election time that the kirchnerite representatives foster impunity for 
crime. The Argentine Government is participating of a negotiation with Colombia and Mexico, in order to find a way out 
for the Venezuelan crisis, which could include a way out for Nicolas Maduro [“Justice”]. 

  Several media coincided in their opinion that Cristina Kirchner continues in the first place at the PASO BAP elections - 
and Macri’s party is worried about the parity with her [“Other political …”]. 

Important businesses 

   Brazilian Gerdau started operating its new steel plant in Pérez, Great Rosario area [”Iron and steel”]. 

  Chilean Masisa Group announced that it will sell its industrial assets in Argentina, Brazil, and Mexico. In Argentina, 
Masisa subscribed a selling contract with Austrian EGGER, for US$ 155 M [“Other industries”] 

  The most important sewage network construction, in the last 70 years, is being carried out in BAP. The works will de-
mand an investment amounting to US$ 1,200 M [“Infrastructure”]. 

  Vaca Muerta: YPF, Total, Pan American Energy (PAE), and Wintershall Oil Companies signed an investment agreement 
amounting to US$ 1,150 M, to produce, until December 2021, non-conventional gas in the Aguada Pichana and Aguada 
de Castro areas, located in Neuquen’s Vaca Muerta [“Energy”]. 

  Santa Cruz River Dams: The Government carried out the public audience requested by the Supreme Court; the works 
could start in two or three months. The consortium that won the Chihuido Neuquen River hydro-electric project, pre-
sented a new financing proposal for some US$ 3,000 M [“Energy”].  

  The ICSID condemned the Argentine State to pay more than US$ 320 M plus interest to Marsans Group, due to the 
Aerolíneas Argentinas expropriation in 2008 [“Transportation”].   

  The supermarkets and shopping centers sales fell 2.5% and 4.3%, respectively, vs a year ago (in constant money). 

  Arsat will invest US$ 230 M to build, associated with U.S. Hughes – which will contribute another US$ 50 M – the de-
layed Argentine third communications satellite [“Telecommunications”]. 

  BBVA Francés placed equity through public offer for some US$ 400 M, to expand its capital; YPF, a dollar-denominated 
bond, 10-year term, for US$ 750 M. The Finances Ministry is tendering, this week, dollar denominated Bills for US$ 800 
M [“Capital Markets”]. 

  Mercosur Presidents called for stopping Venezuela’s violence, and reestablishing the institutional order. The agreement 
with the EU would be signed next December, but only on already agreed matters [“Mercosur”]. 

  In Venezuela, violence between the Maduro Government and the opposition continues growing.  

  “Economic activity in Latin America remains on track to recover gradually in 2017-18 as recessions in a few countries—
notably Argentina and Brazil - are coming to an end,” reports the IMF. The IMF projects 3.5% growth in global output 
for this year and 3.6% for next [“Regional and International News”]. 

 
 

CONTEXT 
 

POLITICAL and ECONOMIC DIRECTION 

1) “Worried by the nucleus inflation, Banco Central (BCRA) president, Federico Sturzenegger, affirmed that he will not give 
up on high rates” (Clarín, 7/19). When he presented the Monetary Policy Report (IPOM), corresponding to July, 2017, 
Sturzenegger maintained that inflation, in the last quarter of this year, should clearly below 1%, to obtain that, in 2018, infla-
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tion does not grow past 10%. To this effect, we must have a tough position in terms of monetary policy, to ensure that way. 
The second semester is challenging.  

 Sturzenegger stressed that the current inflation amounts to 
21.7% year-on-year, the lowest since 2009, and that “it is important 
that nobody thinks that it is going to increase.” He said that 2017 
started with a 36.6% year-on-year inflation; currently, it amounts to 
21.7% (the lowest since 2009). He also said that, to obtain that it 
drops another 4.7% before year’s end and achieves the target, “we 
should have a tough position as far as monetary policy.” (Cronista, 
7/19.) 

 As for the economy’s performance, Sturzenegger affirmed 
that, in the first quarter of this year, the GDP increased 1.1%. It is 
expected that, in the second quarter, it will increase 0.99%, which is 
reflected in the annual rates of 4.3% and 4%, respectively. He said, 
"We have had nine months of robust and strong growth, a signifi-

cant change from the 5 previous years, when there was no economy growth.”  

 He had affirmed that, based on indicators both from Argentina and Brazil, "every time that inflation grows, the PBI de-
creases and, every time inflation decreases, the GDP grows,” and thus he expects an increase on economic activity.  

 Sturzenegger also reaffirmed the announced the international reserves re-composition policy, and advanced that “a 
large part of the purchases will depend on Treasury is-
sues, as the one we launched two weeks ago for US$ 
500 M." (Nación, 7/19.) With respect to this, the BCRA 
decided to renew, for another three years, the  “re-
serves monetary swap,” for US$ 11,000 M, an agree-
ment with China carried out back in 2009, and renewed 
in 2014. (Ámbito, 7/19.) 

 Regarding the Forex volatility: "…the dollar moves 
up and down. But this avoid that prices follow the forex 
…  when the Exchange rate moves, prices do not move.” 
(Nación, 7/19.) 

See > (Documento del Informe de Política Monetaria) / 
www.bcra.gov.ar  

 The recent inflation dynamics  
(general and core inflation) > 

 

“Almost a year after having overcome re-
cession. Economy continued strengthening 
and, last June, it completed three quarters 
growth, at an annual rhythm around 4% 
(see Chart 3.1). Between January and March 
2017, the GDP increased by 1.1% quarterly, 
non-seasonally corrected (s.e.), surpassing 
what was expected by the previous IPOM 
(0.7% non-seasonally corrected) and aligned 
with the REM expectations. During the sec-
ond quarter, the activity would have contin-
ued expanding, the BCRA GDP Contemporary 
Prediction amounts to 1%.” (BCRA) > 

 

 

 

http://www.bcra.gov.ar/Pdfs/PoliticaMonetaria/IPOM_Julio_2017.pdf
http://www.bcra.gov.ar/
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2) A large portion of emergent currencies had their parity with the dollar appreciate – and, as a consequence, that curren-
cy has lost important positions this year. The Brazilian Real has appreciated by 3.1%, and acvumulates a 26% increase since 
2016. (Cronista, 7/19.) 

3) “President Macri leads a transition Government,” said Mendoza Governor Alfredo Cornejo. "From an Argentina with 
not solid political and economic institutions, which does not disappear, to a new one with strong institutions, which does not 
completely appears.” (Nación, 7/21.) 

4) The global dollar fall is not causing the traditional commodities increase, which shows that the negative co-relation be-
tween commodities and dollars is not as firm as before. (Cronista, 7/21.) 
 

ARGENTINA’S ECONOMY DATA 

1) Three last-time breaking news: 

(a) GNP. Indec informed that May economic activity expansion was +3.3% vs. twelve months ago, and +0.6% vs. April, 
seasonally corrected (Ambito and EMAE / www.indec.gov.ar ) 

(b) Foreign trade left a US$ 748 M deficit in June (accumulating -US$ 2,600 M in the first half of the year), as imports 
rose 15.4% annual (to US$ 5,900 M) and exports fell 2.6% (to US$ 5,150 M) (www.indec.gov.ar ).  

(c) The IMF improved its economic forecasts for Argentina, from 2.2% to 2.4% for 2017. 

Further details in our next edition. 
 

2) The dollar ratified its increasing tendency at the local market, by closing again at a nominal record price. The market is 
now hit by the demand strength, in view of the insistent purchases to seek coverage, and on the supply side an exporters’ 
retraction, which delay their liquidations to obtain more pesos.  See more notes at “Capital Markets.” 

 The dollar selling to the public was at $ 17.66 on Tuesday, after a 17.90 peak last Monday, and the wholesale settles at   

$ 17.22. 

 Last week’s new jump implied a 3.4% peso devaluation, while the dollar does not stop falling in the rest of the world. 
During July, the wholesale dollar increased 78 cents (4.7%) and in 2017 accumulated devaluation is close to 10%, vs. an 
average increase of the prices and costs of the local economy around 14% in that time term.  

3) This fact is starting to return to the peso part of the competition lost since the foreign currency obstacles at the end of 
2015, and helps cutting down fleeing capitals entering the country. These arrived in large volumes until a month and a half 
ago, taking advantage of the high internal interest rates with a stagnant forex. However, this complicates the fight against 
inflation. (Nación, 7/22.) 

4) Treasury Minister Dujovne announced that:  
- In the year’s second quarter, the fiscal target was over-fulfilled, and in the semester, the primary deficit reached 1.5% 

of the GDP, 0.5% below the target expected for the period.  The loss reached $ 144,286 M during the first half of the 
year, $ 50,714 M below the $ 195,000 M established by the fiscal targets.  During that period, expenditures increased 
31.5% year-on-year, and the income 32%, although the whitewashing taxes income reached $ 43,000 M (it was ex-
plained that most of the gap was favorable for the target).   

- The financial deficit – which adds, to the primary result, the public debt payments – amounted to $ 255,547 M 
(+43.4%), equivalent to the GDP 2.5% to June (the year’s target is 6%) due to the 
strong increase of debt interests payments (from $ 65,432 M to $ 
111,261 M; 70% more).  

- "The year’s target is a GDP 4.2% deficit. We are going to comply 
with that target – and will make an effort to over-comply with it,” 
affirmed Dujovne. Some 28%, expenditures "are just growing in real terms, but 
they will have a lower growth rate in the second semester. (Nación, 7/20.) 

See > Presentation and fiscal report, at www.minhacienda.gob.ar . 

 A CTA (Cifra) Economic Studies Center report warned that the debt interests weight on public finances doubles: in the 
first five months of the year, these represented 8.8% of primary expenditures total, vs. 5.6% for the same period flast year. 
(Nación, 7/24.)  

http://www.indec.gov.ar/
http://www.indec.gov.ar/
http://www.minhacienda.gob.ar/
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5) Annual inflation expectations for the next 12 months are stable at 20%, according to Universidad Torcuato Di Tella. 
(Nación, 7/21.) 

6) An S&P study indicated that, regionally, Chile, Peru, and in a lesser measure Colombia are the countries that have the 
higher capacity to grow above 5% annual. On the other hand, Argentina, Brazil, and Mexico are not - and they will have to 
increase savings levels and promote efficient investments. (Ámbito, 7/18.) 

7) Pyme’s industrial production fell 0.5% in June, and accumulated a 2.6% decrease in the first semester. (Nación, 7/24.) 
 

OTHER MEASURES and ANNOUNCEMENTS 

Legislative 
1) In view of the boost due to Brazil labor changes [see previous report], the Argentine Government is working on a labor 
reform project, which it will present after the elections. (Cronista, 7/19.) 

AFIP: A mysterious episode.   
2)  The AFIP regulated the mechanism for paying Income Tax by foreign people for buying and selling equity, and other 
Argentine securities. The regulation had been approved in 2013, but had not been regulated. It will now be applied retroac-
tive to September of that year, which alters operations already carried out. The news shook up the Market, and also hit the 
ADR prices that are negotiated in New York (for example, Galicia and Macro, which dropped 5% on Tuesday). (Clarín, 7/19.) 
The Market expected that the new capital markets law would eliminate or lowered by 15% that tax. It was also specified 
that the corresponding retention has to be made by the broker, and not the custodian.  This will mean a complication for the 
new issues carried out by the local Market.” (Cronista, 7/19.) 

Minister Dujovne announced that the AFIP resolution was suspended - for 180 days. The resolution established the mecha-
nism for paying Income Tax by foreign people for buying and selling equity, and other Argentine securities, and a retroac-
tive to September of 2013. The Market reacted with a dollar drop. (Cronista, 7/20 and 21.) 

The ruling and its suspension was a mysterious episode. This is another thing inherited from the Kirchner Governments, 
which was now applied ephemerally and unclearly. The immediate annulment of the regulation showed the Government as 
lacking coordination, or that a bad decision was made, against Dujovne. (El Economista, 7/21, page 3.) 

Foreign Ministry Storm.    
3) Despite the fact that new Foreign Minister Faurie is a career diplomat, he is facing tough criticism from the diplomats 
union [APSEN], which expressed its "deep displeasure and discomfort” due to the recent changes in the Ministry.  

The changes consisted of passing to the Cabinet Chief’s office and the Production Ministry the foreign trade, trade missions, 
exhibits, and investment promotions for all sectors.  

Former Foreign Minister Malcorra had resisted this modification.  Particularly, many of those functions were transferred to 
the “Argentine Investments and International Trade Agency, which was handled by Juan Procaccini [who resigned yester-
day], but was in fact is being handled by Cabrera, a friend of Macri.  The Agency is just being formed, and does not have ex-
pert personnel as the Foreign Ministry has.   

At the Ministry, there are some 1,150 career diplomats, and more than 4,000 administrative personnel, many at the trade 
area, which could become “unnecessary." (> Clarín, 7/21.) 

4) The head of the National Investments Agency, Juan Procaccini, resigned from his post.  (ArgenMedia.) 

Other news 
5) The National public sector personnel has 740,600 employees; 0.2% less than at the end of Cristina Kirchner’s Govern-
ment. (Nación, 7/18.) 

Foreign relations 
6) Several media coincided in the fact that the Argentine Government is participating of “a negotiation with Colombia and 
Mexico, in order to find a way out for the Venezuelan crisis.” Colombia’s President secretly traveled to Cuba, to talk about 
alternatives with Raúl Castro. (Cronista, Clarín 7/19.) 

7) At a new AMIA terrorist attack anniversary (23º) event, the victims’ families and the AMIA directives, coincided in 
pointing at Iran as responsible for the attack, criticized the Kirchner sector for the signing of a memorandum with that coun-

https://www.clarin.com/politica/diplomaticos-plantaron-faurie-rechazan-cambios-cancilleria_0_Bk-X4tRrW.html
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try in 2013, and asked the Government to denounce that country “before all international forums. They also favored the 
project of a law to judge the former Teheran functionaries in absence. They have a capture order from Interpol, and asked to 
reopen the investigation of the Argentine collaborators. (Nación, 7/19.)  
 

OTHER POLITICAL NEWS 

2017 Elections 

1) Weekend media coincided in their information:  

 “Macri’s party is worried about the parity with Cristina.” (> Nación, 7/23.)     

 “The Government admitted that the economic growth shown by the official figures is not felt in the most impover-
ished districts that surround the Capital.” (> Clarín, 7/23.) 

 According to van der Kooy, Cristina seems to be the most consolidated electoral figure. (> Clarín, 7/23.)    

 “Cristina Kirchner continues in the first place at the PASO BAP elections (32.1%, vs. 30.1% for official party candi-
date Esteban Bullrich, 20.8% for Sergio Massa, and 4% Randazzo), according to an Aresco (Federico Aurelio) poll.  
(Página/12, 7/23.) 

 “The economy complicates the official party, which wants the campaign agenda to target corruption.” (La Prensa, 
7/23.) 

2) Cambiemos redefined its BAP strategy. They want to avoid the economic debate and confronting with the Kirchner par-
ty; it also strengthened the presence of figures in the province. (Nación, 7/23.) 

President Macri assured that the GDP is growing “at a 4%/5% rhythm,” and predicted that “we are going to reach the Octo-
ber elections growing more than in the last five years, and with the lowest inflation for the last seven years.”  

3) The latest political campaigns innovation consist in replacing the 
speeches by declarations or dialogues with “common” citizens.  The 
candidates embrace a GBA neighbor, call them by his/her name, and 
seem preoccupied by their needs.  The “common” citizen usually says 
what they told him to say.  This practice is useless and not credible, and 
the spectacle is a demagogic, shameful signal.” (Prensa, 7/20.) > 

4) Buenos Aires Province Governor Maria Eugenia Vidal said that it is 
necessary "a violent adjustment of the posts and consultants policies,” 
as well as “adjusting the legislatures’ size.” She also said that "This fight started on December 2015, against the provincial 
mafias, narcotics trafficking, and illegal gambling – but this will be conditioned if we do not win the next elections.” (Nación, 
7/21.) 
 

JUSTICE 

1) Accountant Víctor Manzanares was detained due to “Justice Obstruction,” in the Los Sauces cause. Manzanares is the 
Kirchners’ financial operations brain, and, along with special notary Leandro Albornoz, constructed the framework of family 
companies and the real estate and companies’ transference. (Nación, 7/18.) 

If Manzanares would declare that he obeyed orders from the former President, it would be very difficult for the Judge 
not to order Cristina’s detainment. (Nación, 7/19.) 

2) Cambiemos party obtained Massa’s party backing to expulse Julio De Vido as Na-
tional Representative. (Nación, 7/20.) 

 The former Planning Minister carries 5 processing orders and 26 charges, alt-
hough no judge asked to getake his legal protection as a representative. 

 If CFK becomes a Senator, this case would probably be used against her. The 
former President has three prosecutions; in one of them she is accused of il-
licit association, along with De Vido. (Clarín, 7/21.) In view of the possibility of 
excluding De Vido from the Lower House, the official party is considering to 
extend the sanction to Cristina Kirchner and her son, Representative Máximo 
Kirchner. (Cronista, 7/21.) 

http://www.lanacion.com.ar/2046306
../../../../Users/Diana/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/6JKPDNER/l%20Gobierno,%20en%20alerta%20por%20los%20pronósticos%20sobre%20la%20elección%20en%20el%20Conurbano
../../../../Users/Diana/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/6JKPDNER/Clarín,%207/23
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 The official party admitted that, until now, it does not have the necessary votes to obtain De Vido’s expulsion. 
(Perfil, 7/23.) 

 De Vido. Last Thursday, at Congress, denied that he is thinking of resigning.  

3) The Brazilian Justice Power requested the U.S. Courts not reveal to Argentina any information about the Odebrecht 
Case, in view of the risks of the secrets to be revealed, as the rewarded betrayal agreement demands. (Cronista, 7/19.) 

4) “Odebrecht is working to close – by next September – agreements with all the countries where it admitted having paid 
bribes. It includes 11 countries, in Latin America and Africa.” (Valor, 7/19.) 

 
 
 

BUSINESS 
 
 

AGRICULTURE and AGRIBUSINESS 

1) Despite the record grains harvest, the agriculture sector is not satisfied, because profitability fell significantly, due to: 
Water excess; international prices with important drops; and increase of salaries, fuels, transportation, and hidden taxes.  
Currently, there are possibilities that, according to election results, there could be unfavorable changes in economic policies. 
(Prensa, 7/22; Campo.) 

2) Grain Markets. Last Friday, at the Chicago Market, soy contracts for August and November traded at US$ 340.75 and 
US$ 375.60 per ton with 2% increases for the week. At the Rosario market, plants paid $ 4,500 per ton (a 2% weeky in-
crease).   

Corn contracts for September and December increased 1% and closed at US$ 149.50 and US$ 154.90 per ton.  

Wheat for September dropped to US$ 183.44 in Chicago and US$ 182.25 in Kansas. 

3) Regional. Argentine San Miguel Citrus Company communicated to the Buenos Aires Stock Market that it will purchase 
Peruvian Agrícola Hoja Redonda Fruits Producer, for US$ 64 M. It is the leading tangerine producer in Peru, and it also pro-
duces avocados and grapes.  This operation will allow San Miguel to increase its participation in the U.S. and Asian markets. 
(AmericaEconomia and Cronista, 7/18.)  

Biofuels.  

4) Last June, Tucuman and Cordoba Governors requested from the Energy Minister to carry out the delayed 3% increase, 
which would take the bio-ethanol cut in gasolines up to 15%. All the bio-ethanol that is consumed by sales for gasoline cuts, 

is not exported, and thus cannot compete with the one of the U.S. and Brazil. 
However, oil and automotive companies are not happy with that increase – and 
are pressuring the Government not to do it.  

The biodiesel situation is difficult because its main market (the U.S.) does not ac-
cept that product’s imports. Argentina has a 4.6 M per year production capacity, 
but it currently produces 1.7 M per year. The Government believes it is compli-
cated to increase that production, because the competition margins of places like 
Brazil, which has a larger installed capacity, thus making its bioethanol less ex-
pensive.  There are also the good ties with the U.S., which doubles Brazilian ca-
pacity, and the second in the ranking. (Cronista, 7/19.)  

Export Perspectives.  

5) After the WTO ruling, the European Commission designed a drastic reduction for the Argentine biodiesel tariffs, which 
would result on an 8% average.  The draft is being discussed among member countries. If it all goes well, the EC will apply 
the new tariffs next next August. The reduction discriminates the tariff according to the company (and also includes Indone-
sian companies).  With the new prices, it could again be competitive to export Argentine biodiesel to Europe, where up to 
2013 – when the 24.6% tariffs were fixed – the country exported 1.8 M ton. (Cronista, 7/19.) 
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6) Meanwhile, the United States Government continues its dumping investigation about Argentine biodiesel, despite Ar-
gentine claims. It is being speculated that, on August 21st, the U.S. could apply temporary import tariffs around 20%, which 
would get Argentina off the market. It is a different case from the EC, Argentina could only make a presentation before the 
WTO as of March 2018. During 2016, sales reached US$ 1,240 M, which represented 90% of the total Argentine biodiesel 
sales abroad. (Cronista, 7/19.) 

7) It is expected that the U.S. will open its market to Argentine beef in the next few days. (Soc. Rural Rosario, 7/21, 
Nación.) 

8) Argentina’s Ambassador to China, Diego Guelar, affirmed that, this year, China will open this market to the Argentine 
cooled beef; he is also optimistic about exports of meat with bone. China imports 600,000 ton/year; Brazil is its main suppli-
er.  China buys in Argentina frozen meats and low value cuts. (Nación, 7/22.) 
 

CONSUMPTION 

1)  See May sales fall in “Supermarkets and Shopping Centers”: 

2) Massive consumption accumulates 18 decreasing months, according to LCG Consultants, although the Argentine Cham-
ber of Commerce believes that “there is a Consumption fall deceleration,” and "a consumption recovery in the cities related 
to rural activities." 

3) Analysts coincide in their opinion that massive consumption recovery could start in the third quarter, since after 13 
months, the registered workers real salary increased 3% year-on-year last May. (Cronista, 7/21.) 

4) There is a small improvement in consumption with  credit and debit cards (up to 10% more transactions), according to 
Perfil (7/23).  
 

FOOD and BEVERAGES 

1) Food and beverages production registered a 0.8% fall in the January - May accumulate, vs. the same period of 2016. Ex-
cluding the oil complex (the one with the highest weight in the sector), there was a positive variation by 0.6%. Although the 
accumulated variation is negative, it shows a favorable evolution since its lower value in February 2017, according to the 
COPAL. 

 Last May, it registered a 3.9% increase year-on-year.  

 The sectors that grew most in 5 months of the year were coffee (26.7%), fishing (24.2%), pork, and cold cuts (8.1%). 

 The sectors that showed the highest contraction were spirits (15.5%), rice (12.2%), wines (9.9%), and tea (-7.5%). (Na-
ción, 7/19.) 

2) Next August, there will be a definition of the Alliance between SanCor and New Zealand’s Fonterra. (Soc. Rural Rosario, 
7/21, Infocampo and Cronista, 7/21.)  

3) Salta Government is tendering a concession to exploit and commercialize “Palau Mineral Waters” sources at Rosario de 
la Frontera. Offers opening August 22nd. Information at www.compras.salta.gov.ar. (Clarín, 7/18.)  

4) Cuarto Dominio company (“Fourth Dominion”) created by Andrés Blanchard and Javier Catena in 2009 as a wine ex-
porter, plans to build its own winery in Agrelo, Luján de Cuyo, as part of a $ 10 M investment. (iProfesional.com ).  

5) Despite the general consumption retraction, there are plenty of imported products and merchandise. (Perfil, 7/23.) 
 

MINING 

1) Bajo la Alumbrera Mine is continuing its activities normally, since it was not notified about the suspension of its opera-
tions, ruled by Tucumán Federal Court. (Cronista, 7/19.) 

2) International. Copper prices increased 2.45% last week and closed on Friday at 272 ¢US$/. The upward trend is support-
ed by positive data from China’s GNP and Industrial Production, plus the important depreciation of the US dollar. (Coch-
ilco.Cl, 7/21.) 

http://www.compras.salta.gov.ar/
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IRON and STEEL 

Last June raw steel national production amounted to 372,200 ton, 5.6% lower than the previous month but equal to the 
one for June 2016 (372,400 ton). 
Laminated steel production (398,600 ton) increase 17.9% vs. a year ago  

Construction products dispatches continue firm, boosted by public works. Agribusiness also shows very good activity. The 
automotive and home appliances show positive indicators. The demand for gas and oil sectors products is growing. 
(www.acero.org.ar – 7/21.) 

 
2) Brazilian Gerdau started operating its new steel plant in 
Pérez, Great Rosario area, after a US$ 232 M investment. It 
has the capacity to produce 650,000 ton per year of steel bil-
lets and will start producing 260,000 ton of steel billets per 
year with state-of-the-art technology. (Cronista, 7/21.). 

A previous news from Feb. 14 reported the “inauguration of this 
steel plant, but it was in fact the end of construction. Sice 
February it was a start of productiont stage, accomplished at 
the end of  June. The oficial inauguration was not done yet. (Ar-
genMedios).  

  

AUTOMOTIVE INDUSTRY 

1)  Volkswagen will increase local Amarok production to 60,000 this year, in its new V6 version, which will be exported to 
more than 33 countries all over the world. The company invested US$ 150 M in the last year, beyond the US$ 100 M the 
committed one year ago. (Cronista, 7/20.) 

2) In the first half of the year in Argentina 16,583 heavy and semi-heavy trucks were sold, which represents a 55% in-
crease vs. the same period of 2016. 
In June (2,332 licenses, including buses), the market leader is Mercedes-Benz (742 units, 31.8%), followed by IVECO (16.8%), 
Ford (13.9%), Scania (11.7%), and VW (22%). The most sold model was IVECO Tektor Attack 170E (9.4% of the total). There 
are new imports, such as Volvo Trucks, Hino, JMC, and Hyundai. (Télam and Clarín, 7/19.) 

3) The Production Minister ruled Resolution 536-E/2017, a regime to assign quotas for importing certain electric, hybrid, 
and with fuel cells (hydrogen) cars. It will be carried out quarterly. (Cronista, 7/24.) 

4) After the tariff reduction to import electric and hybrid cars (35% for extra-Mercosur countries), Toyota advanced the ar-
rival of its Prius model to the local market. (Cronista, 7/21.) 

5) During the Mercosur Summit, the Economic Complementation Agreement (ACE) with Colombia was ratified, which will 
eliminate vehicle tariffs for the bilateral commerce with Argentina. (Página/12, 7/22.) 
 

OTHER INDUSTRIES 

Regional. Chilean Masisa Group announced that it will focalize on its forestry and commercial business, and it will sell its in-
dustrial assets in Argentina, Brazil, and Mexico. This is an operation for more than US$ 500 M, and the Group will use what 
it collects to pay debts.  

In Argentina, Masisa already subscribed a selling contract with Austrian EGGER, for US$ 155 M. (AmericaEconomia, 7/17.) 

The transaction includes the industrial plant that the Msis Group has in Concordia, and its commercial relationships, includ-
ing its distribution network “Placacentro,” which has 57 branches. The Forestry Unit, with 188,588 ha of plantations, will 
continue in the hands of Masisa SA, which will continue as a strategic partner, supplying wood to the Concordia fiberboard 
factory and sawmill.  

This is the first productive unit acquisition carried out by Egger outside Europe, and the first step to turn into a key market 
player in Latin America. (Cronista, 7/18.) 
 

http://www.acero.org.ar/
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INFRASTRUCTURE and PUBLIC WORKS 

1)  “The most important sewage network construction, in the last 70 
years, is being carried out in BA Province, in pipelines build with a tunnel 
boring machine, parallel to the Riachuelo river and 40 m deep.”  

The works will demand an investment amounting to US$ 1,200 M. 
(www.casarosada.gov.ar – 7/19.) 

2) The new Education Minister Finocchiaro admitted that the construc-
tion of 3,000 kindergartens in 4 years is very delayed, to receive more 
than 600,000 children. The plan will be reconverted to “building 10,000 
classrooms.” (Nación, 7/22.) 
 
 

ENERGY     

1) Due to the polar wave weather in the country since last week, gas companies had to restrict supplying natural gas to 
the industries, which have to operate at the technical minimum or operate with gasoil. Also, the electricity cuts continued, in 
several provincial localities as a result of strong snow blizzards, especially in Río Negro and Neuquén. (Cronista, 7/18.)  

Oil and Gas 

2) Vaca Muerta. YPF, Total, Pan American Energy (PAE), and Wintershall Oil Companies signed an investment agreement 
amounting to US$ 1,150 M, to produce, until December 2021, non-conventional gas in the Aguada Pichana and Aguada de 
Castro areas, located in Neuquen’s Vaca Muerta. 

Although part of the project was already known, the Companies maintained reserve about the plans change to the original 
proposal, which they presented 3 months ago, amounting to US$ 500 M. They added another US$ 650 M, and Aguada 
Pichana was changed, subdividing it into East and West. (Cronista, 7/19.) 

3) Vaca Muerta. According to Neuquen Governor Omar Gutiérrez, towards 2020/2021, the country will have energy equi-
librium as far as gas, is going to recover its sustainability, as well as exports. (Nación, 7/19.) 

4) YPF president Miguel Gutiérrez said that, due to the bad climate conditions, there were bad oil and gas production re-
sults this year. Gutiérrez assured that the Vaca Muerta productivity agreement is about to be complied at 100%. (Cronista, 
7/19.) 

5) The Hydrocarbons accounted investments.  According to data informed by the Argentine International Trade and In-
vestments Agency, of the US$ 63,887.5 M committed and announced since Macri is President, until June 30th, US$ 16,450.3 
M (25.7%) will go to oil and gas. (Cronista, 7/19.) 

6) The target is to accelerate gas production. Neuquén province granted three 35-year concessions, and the National Gov-
ernment established a stimuli price for gas extracted from Vaca Muerta: it will pay US$ 7.50 per M BTU until 2020, and US$ 
6 afterwards.  Tecpetrol had already announced an investment of US$ 2,300 M to take advantage of that inviting economic 
deal. (Clarín, 7/19.) 

7) “A powerful Chinese businessman was trapped by a picket – and stopped a millionaire investment.” (Clarín, 7/22.) Si-
nopec Argentina president, Zhai Huihai, was caught in the midst of a union conflict at the El Huemul field, Santa Cruz prov-
ince, and he suspended oil Company investments. 

Sinopec had planned completing an investment amounting to 
US$ 300 M this year, and start new operations this month. Zhai 
Huihai spoke, since last December, with provincial authorities, to 
see the way to lower the union conflicts, and align the production 
costs to the international one.  

According to José Estévez, Sinopec Argentina Industrial Relations 
Manager, the province answered that, to make that decision, it 
had to wait the union internal results, next September. "The 
Company cannot develop its investment plan, compromised by 

http://www.casarosada.gov.ar/
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the province’s anarchy and instability." Sinopec has a 10-year concession, but since 5 years ago, it reduced its production. 
(Cronista, 7/21.) 

 

8) International. Crude oil rose 3.3% on Tuesday to the highest close in more than a month, a day after U.S. oil producer 
Anadarko said it would cut capital spending plans and Saudi Arabia vowed to reduce crude exports to help curb global over-
supply.  

Brent crude futures rose US$ 1.60 or 3.3% to settle at US$ 50.20 a barrel. U.S. WTI futures rose US$ 1.55 or 3.3% to settle at 
US$ 47.89 a barrel, in both cases the highest close since early June. 

In the US, experts assured that "Companies are not drilling as fast as they had been in the beginning of 2017", and that 
growth in North America's rig count was "showing signs of plateauing." 

At a meeting of the OPEC and non-OPEC producers on Monday in St Petersburg, Saudi Arabian Energy Minister Khalid al-
Falih said his country would limit crude exports to 6.6 million barrels per day (bpd) in August, down almost 1 million bpd 
from a year earlier. Nigeria agreed to join the deal by capping or cutting its output from 1.8 million bpd once it stabilizes at 
that level. 

U.S. crude stocks fell sharply last week as refineries boosted output, while gasoline inventories increased and distillate 
stocks decreased, data from industry group the American Petroleum Institute showed on Tuesday (Reuters, 7/25.)  

Electricity 

9) Santa Cruz River Dams. The Government concluded the public audience requested by the Supreme Court.  The modified 
projects received the backing of authorities and experts, although they were questioned by environmental organizations. (> 
Página/12, 7/21.) 

Engineer Jorge E. Lapeña, IAE president, disclosed the presentation that he will carry out at the July 20th public audience, 
convoked by Congress, about the Santa Cruz River Dams. Lapena considers that the revision of the original project incorpo-
rated modifications that solve the main questionings to this projects, and make them more attractive from the economic 
point of view.  There are still matters to be defined. He also recommended to verify the economic-financial and tariff feasibil-
ity. See document. >  click HERE    

“The easiest way for this Government would have been not to build those dams, but this would have generated grave eco-
nomic consequences – as well as with the relationship with China. Now it was decided – and China accepted – that the Dams 
will be smaller. (Prensa, 7/20.)  

10) The Government believes the works will restart next September. China will finance 85% during 83 months. 

Chinese authorities are worried about the Dams stoppage.  They told Macri during last May’s trip, and left in stand by the 
possibility to approve credits for more than US$ 20,000 M for infrastructure works… 

The only agreement Macri was able to untie was the one for US$ 12,500 M, for building two nuclear plants. Now, the Gov-
ernment will try to reactivate the other financing. (Cronista, 7/20.) 

11)  The consortium that won the Chihuido Neuquen River hydro-electric project, presented a new financing proposal for 
some US$ 3,000 M. The Russian financing did not happen, and the possibility to obtain Chinese funds seems very far. 
(Cronista, 7/20.) 

Corporación América proposed to take over half the financing, associated with a German Group. Besides, everything indi-
cates that there will be a redesign of the project, and would incorporate more European companies. (Clarín, 7/21.) 

12)  MSU Energy obtained a syndicated credit for US$ 230 M to construct 2 thermoelectric plants, 150 MW each, located at 
Barker (BAP) and Villa María (Córdoba). (Nación, 7/20.) 

13) The Energy Ministry ordered close to 40 Municipalities to return some $ 700 M that were transferred between 2013-
2015 to finance the installation of street luminaries – and electricity works distribution.  

The Ministry found overprices existence, as well as unfinished works – or that were never carried out. (> Clarín, 7/22 and 
Perfil, 7/23.) 

Renewable energies 

14) The Renewable Energies Promotion Law (No. 27,191) establishes that, by year’s end, large consumers (more than 300 
KW power), will have to cover their consumption with an 8% from clean sources (wind, solar, biogas, and biomass, among 

http://web.iae.org.ar/wp-content/uploads/2017/07/Posicio--n-IAE_Mosconi-CH-Santa-Cruz-Audiencia-Pu--blica-20-julio-2017.pdf
https://www.clarin.com/economia/economia/anularan-obras-polemico-programa-electrico_0_HyV74TJU-.html
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others), a target that will start being audited as of 2018. In this category, some 300,000 companies are included, from large 
industrial plants to supermarkets, shopping center, and public and corporate buildings.  

They have three options: generating its own renewable energy, buying it from private generators and sellers, or get their 
supply from Cammesa. 

According to private reviews, there are few those that already comply with the regulation – and most have not yet defined 
their strategy. The necessary investments were estimated at US$ 200 M. According to Rodrigo Herrera Vegas, Sustentator 
Consultants: "The Law has to be regulated, with its prizes and punishments.” (Cronista, 7/24.) 

 The term to import equipment for renewable energy with zero tariffs closes on December 31st. (Cronista, 7/24.) 
 

PUBLIC SERVICES 

An article summarizes the situation of 8 national regulation agencies, which watch the State relationship with concession 
holders – which are key to protect users, but are far from the objectives for which they were created. See (> Nación, 7/23.) 
 

TRANSPORTATION and LOGISTICS 

The ICSID condemned the Argentine State to pay more than US$ 320 M plus 
interest to Marsans Group, due to the Aerolíneas Argentinas expropriation 
in 2008, (along with Austral, Aerohanding, Optar, and Jet Paq Companies), 
during the Kirchners Government. (Clarín and Nación, 7/22.)    
 
 

SUPERMARKETS, SHOPPING CENTERS  

1) May sales in supermarkets and shopping centers, according to INDEC. It is the 2nd one that officially informs the sales 
evolution in constant money.   
The May consumption fell 2.5% in the supermarkets and 4.3% in shopping centers (compared with already depressed values 
a year ago). The acquisition power loss mainly impacted on food and beverages, and textiles. Also, the supermarkets lost 
1,150 jobs in the last 12 months. (Página/12, 7/21.) 
 

SUPERMARKETS SALES 

(61 country-wide chains) 

 
 
Period 

 

Current 
pesos 

(M) 
 

 

Mont
hly 

Varia-
tion 

Vs. 
a year ago 
(current 
prices) 

Vs. 
a year ago 
(constant 

prices) 

May 26,644 -3.6% 19.9% -2.5% 

5 months 
accumulated 

131,408 - 20.2% - 

 
(www.indec.gov.ar – Press reports, 7/20.) 

1) In the first part of the year, the homes percentage in BAC and GBA that shops at wholesale supermarkets increased to 
30%, 8% more vs. the previous year. The results shows a tendency that is consolidating and that also happens in Mexico and 
Brazil. (Cronista, 7/20.) 
 

TELECOMMUNICATIONS  

1) Arsat 3, the delayed third Argentine Communications Satellite, swill finally be built and operated by a joint venture, 
"Newco," formed by State Arsat (49%) and U.S. Hughes (51%), according to a letter of intention that both Companies signed 
on June 29th. The initiative has still not been revised by Congress. The No. 3 construction will be done by the Invap, which as-
sembled Arsats 1 and 2, jointly with a pymes web.  

Arsat 3 will give Ka Band services, for the development of Satellite Wide Band Internet.  

SHOPPING CENTERS SALES 

(37 shopping centers in BA City  and GBA) 

 
 
Period 

 

Current 
pesos 

(M) 
 

 

Mont
hly 

Varia-
tion 

Vs. 
a year 

ago 
(current 
prices) 

Vs. 
a year ago 
(constant 

prices) 

May 4,572 -4.8% +12.3% -4.3% 

5 months 
accumulated 

21,101 - 13.2% - 

http://www.lanacion.com.ar/2046164
http://www.indec.gov.ar/
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 President Macri backed the agreement with Hughes, signaling that “we are seeking a strategic partner… and when we 
have it, we find serious commercial problems from the Invap, and the Arsat 1 and Arsat 2 satellites.” (Cronista, 7/19.) 

 Ultra-K journalist Adrián Paenza assures that it is “a hidden privatization”, and warned that those companies must pre-
pare for a future expropriation” . 
 

2) Enacom head Miguel de Godoy admitted that the Convergence Law, promised for 2017, could be delayed until 2018, for 
the effects that produces, on Congress, the electoral year. That law will replace the “Audiovisual Communications Services” 
and “Argentina Digital Communications” laws. (Cronista, 7/21.) 
 

INFORMATION TECHNOLOGY 

Elon Musk is warning that artificial intelligence is a "fundamental existential risk for human civilization.” Musk, the Tesla 
and SpaceX CEO, has long warned of the threats he believes artificial intelligence will pose, from automation to apocalypse. 
Bill Gates, Stephen Hawking and others have also sounded warnings over AI. (> NPR.org ). “There is fear out there that AI is 
automating our jobs, taking jobs away. That ‘AI is bad.’ "We want to remove that fear. 

“People will be working with AI, man and machine together. That’s how technologies have evolved in the past, there’s no 
reason to think it will be any other way in the future. As AI gets better, humans will stay involved, and get better with AI." 

PwC this week presented another study on the macroeconomic impact of Artificial Intelligence to 2030, at World Economic 
Forum Global Summit on Innovation, Science and Technology. The study was produced in partnership with the Fraunhofer 
Institute. (Forbes and Cronista, 7/19). 
 

HEALTH SERVICES  

The Government approved two increases of 5%, in September and October, for private medicine quotas. This would imply 
an increase of 29.4% for the year. It was justified by higher medical costs and salary increases. (Página/12, 7/22.) 
 

BANKS and FINANCING 

1. Financing. BNA published advertisements in several media and its Web page (> 
http://www.bna.com.ar/Home/CreditosBNA ) a portfolio with 11 credit lines, rates from 15% in pesos, 5% adjustable by 
UVA, and 2% tariffs in US$. 

2. Banco Patagonia – controlled (59%) by Banco do Brazil, which has its participation up for sale – has no candidates to ac-
quire it.  Banco Macro retired, after a due diligence and an exclusive negotiation. Previously, Banco Itaú and the BBVA 
Francés had retired. (Urgente 24, 7/19.) 

Another version (Cronista) is that Banco Patagonia did not respond to the US$ 1,800 M acquisition offer presented by Mac-
ro Bank (for the 59%; later it should make an offer to acquire the remaining 41%). Banco do Brazil now is planning another 
strategy: to trade 35% of its capital at Wall Street. (Cronista, 7/20.) 
 Due to corruption, nobody in Brazil dares to sign an asset sale for a value lower than its Market quotation. (Cronista, 7/21.)  

3. The BCRA announced a plan to supply coins of $ 1 and $ 2, directly to companies and chambers. (Cronista, 7/18.) 

4. “More than 140,000 people already requested the ANSeS AUH credits.” (Nación and Clarín, 7/21.)  

5. National private Banks Macro, Industrial, BST (Services and Transactions), Supervielle, San Juan, and Piano, formed 
Arfintech, a Fund to be applied to start ups of technology companies oriented to, or that have some contact with the finan-
cial business.  There were others that also joined the Fund: Fiducia (Macro’s), Industrial Valores (Industrial Bank’s Market 
trader), and Nxtp.Labs, a start up “accelerator.” 

6. While Prisma Company (which belongs to 14 banks) continues its selling process, its president Luis Schvimer resigned.  Di-
ego Maffeo (formerly with IBM) will be his replacement as of next January.  
 

CAPITAL MARKETS 

1) The BA Stock Exchange closed last week recovering prices, but with a low operations volume.   

http://www.npr.org/sections/alltechconsidered/2017/07/19/537961841/musks-warning-sparks-call-for-regulating-artificial-intelligence
http://www.bna.com.ar/Home/CreditosBNA
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After the decision was informed to suspend Income Tax payments by foreign people for buying and selling equity, and other 
Argentine securities, the Merval Index changed its tendency and closed with a 1.92% increase and closed at 21,498 points.  

2) Last Monday, the Merval Index fell 0.9%, and yesterday another -0.3% to 21,343.25 points . 

Merval started a corrective process – and is now 4.8% below the 22,600 maximum points from two months ago. (Cronista, 
7/18.) 

Forex 
3)  The dollar increased last Monday by 24 cents in the local 
market,, up to $ 17.90,  despite the intervention of several 
banks on the retail market.  

A dollarization process is accentuating – as well as investors 
leaving the market.   

On Tuesday, an intervention from Banco Provincia made the re-
tail forex recede back to the $ 17.48. The wholesale was not af-
fected and earned 4 cents, to $ 17.52.  

4) “The $ 17.52 quotation for the wholesale dollar –a record 
level- shows that beyond the supplyfrom exporters and banks, 
the demand originated in electoral uncertainty remains 
steady.” (Ámbito, 7/26, page 4).  

- The $ 18.14 from the parallel (“blue”) market is also a record. 

5) Dollar futures contracts trade at $ 19.15 for the end of December. There is a perception that the government is com-
fortable with the new forex. (Nación, 7/26.) 

6) At the international currency market, the euro/dollar went up by 0.14% to 1.1650 last Monday. Euro/yen approached a 
two-week high breaking above 130 (Bloomberg, 7/25.). 

Country risk 

7) The EMBI+ rated by J.P. Morgan increased to 444 bp last Monday and was down to 438 bp yesterday. (Ámbito.com, 
7/25 and 26.)   

Lebac and reference interest rates 

8) After confirming the July’s inflation would be high –beyond 2%, according to consultants- , the BCRA decided to maintain 
the high interest rates, in this case 26.25% annual for passes (bank-to.bank 7-day loans) (Ámbito, 7/26.) 

Debt      
1)  The Finances Ministry is subscribing today (7/26) 2 series of T-bills (Letes), for a total amounting to US$ 800 M. The 
emission consists on a US$ 500 M, 196-day term trench (interest rate, 2,90%); el 2º, por US$ 300 M a 350 días, 3,07% (Ám-
bito, 24.7). 
9)  (Ambito, 7/24.) 

Equity 
10) BBVA Francés expanded its capital as announced. It was able to capture almost US$ 349 M, by placing 66 M ordinary 
shares at the Market. Another 9.8 M shares were offered to investment banks. A 99% of the new shares is now in the hands 
of international investors. The BBVA Group maintains control of its Argentine affiliate, with close to 66.5% of the capital. 
(Cronista, 7/20.) 

Other 
11) The Securities Exchange Commission (CNV) made public three criminal denounces, started in 2016 by his current direc-
tor, Marcos Ayerra, against Puente Bank, Iron FX and Corneille Bursátil Market Companies. (Cronista, 7/21.)  

Puente thought it was not important, affirming that it will be favorably solved. Puente had a good relationship with the 
Kirchners Governments, and if the CNV is now denouncing it, it could very well go against other large Groups.  (El Economis-
ta, 7/21.) 

 

On 7/24/2017 
Ambito.com – 7/24. 

Official dollar 
(retail) 

$ 17.90 

Official dollar 
wholesome 

$17.48 

Parallel dollar  $18.05 
Parallel / Offi-
cial dollar gap 

0.8% 

“Fleeing” dol-
lar/ Liqui 

$ 17.56 

Market Dollar 
/MEP 

$ 17.49 

On  7/25/2017 

Ambito, 7/26  

Official dollar 
(retail) 

$ 17.66 

Official dollar 
wholesome 

$ 17.52 

Parallel dollar  $ 18.14 

Parallel / Offi-
cial dollar gap 

2.7% 

“Fleeing” dol-
lar/ Liqui 

$ 17.59 

Market Dollar 
/MEP 

$ 17.55 
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FOREIGN TRADE  

The Mercosur and Egypt signed an agreement in 2013, but Argentina did not accept it. Now, seven years later, Argentina 
approved it. The agreement will allow that 60% of the Argentine exports enter with zero rate to Egypt (92 M inhabitants). 
The exports will consist of food products (including pears, apples, beef, and poultry), cars, auto-parts, and supplies for differ-
ent industries. (Cronista, 7/20.) 
 

MISCELLANEOUS 

1)  “Envase / Alimentek,/ Farmatek / ExpoFYBI Exhibit” (Industrial Pharmacy and Bio-chemical) will take place from Au-
gust 8th to 11th in Buenos Aires City. More at www.envase.org y www.packaging.com.ar; mail. instituto@envase.org  

2) Deloitte Argentina appointed Claudio Giaimo as the new CEO. (Cronista, 7/24.) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Sources: Ámbito Financiero, BAE,, Buenos Aires Herald, Clarín, Cronista, El EconomistaInfobae, La Nación, La Prensa, Pági-
na/12, and América Economía newspapers, other local and Mercosur media – El País and El Observador /Montevideo, Uru-
guay; Folha, Jornal do Brasil, and/or Radiobras / Brazil; El Diario, Estrategia and El Mercurio / Santiago, Chile; Paraguayan and 
Bolivian media (mainly ABC / Asunción and Los Tiempos / Cochabamba), financial and business newsletters and Web sites 
and own sources.  

ArgenMedia - Weekly Business Review is edited by ArgenMedios SRL. Publisher Horacio Jannelli. English Editor Helena Im-
periale. Registered trademark. Circulation and partial or total reproduction is authorized only within the subscribed com-
panies. 
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MERCOSUR and UNASUR 
 
1) Nine days Mercosur Ultimatum to Maduro. During the Mendoza Summit, Argentina, Brazil, Uruguay, and Paraguay, 
plus Chile, decided to open a last dialogue instance and exhorted Maduro’s regime to suspend the July elections to con-
voke a Constitutional Assembly, as a new necessary and fundamental condition to avoid a definitive sanction. They sent Ma-
duro a letter to open a communication channel, although this time they set a time term: 9 days, that is to say, until July 30th. 
If Maduro continues carrying out the elections, which will give him total powers, Mercosur could convoke an emergency 
meeting and suspend him permanently, which would represent an expulsion.  
The Presidents wrote a joint declaration, making "an urgent call to cease all violence, and freeing all those detained for po-
litical reasons, re-establishing institutional order, the Rule of Law, and Powers separation, respecting Constitutional guaran-
tees and human rights.” (Nación, 7/22.)  

 “The Argentine Government sought an explicit condemnation against Maduro, and the definite separation of Venezuela 
from the Mercosur. But Uruguay pressured until obtaining a generic document.” (Página/12, 7/22.) Even so, Bolivia, Peru, 
and Ecuador did not adhere to the document. (Los Andes/Mza, 7/21.) Evo Morales defended Maduro’s Government.  

2) President Macri transferred the Mercosur rotating presidency to Michel Temer. Previously, Brazil accepted to continue 
the Argentine agenda to obtain more dynamic focuses to solve the technical, sanitary, and fito-sanitary regulations.  

At the meeting of the Consejo del Mercado Común (Common Market Council), Argentina made a balance of his 219 days 
heading Mercosur. The Government was proud to have relaunched the bloc with new and various trade discussions, as well 
as the economic integration with the EU as its main purpose. (Cronista, 7/21.) 

3) The Mercosur-European Union agreement would be signed next December, but without including polemic matters. 
(Clarín.)  Mercosur’s leading matter for the rest of the year will be the economic agreement with the European Union. As 
there are unresolved questions, the target is signing a political agreement next December. Later on, there would be a more 
precise and detailed agreement.  

The new Brazil Pro Tempore Presidency will determine what is totally agreed. A high Argentine functionary affirmed that it is 
not expected that trade will be 100% free. There are sectors that will not open to free trade, same as certain intellectual 
property aspects. Argentine Foreign Minister Faurie confirmed that (Argentine) elaborated manufactures will be left out, as 
well as the country’s agricultural productions, resisted by French producers.    

Technical discussions will follow with the Brazilian functionaries, though there are questions about Temer’s advances and 
answers, especially with the countries that resist agriculture imports, such as France, Poland, and Ireland. Nobody believes 
that Temer would travel to Europe, as Macri did three times this year. (Clarín and Cronista, 7/21.) 

4)  “Anti-Summit.” There was a social organizations meeting at the same time than the Mercosur Summit. They elaborated 
a document backing Maduro. There were support expressions to Paraguay prisoners, to Fernando Lugo, and even to Cristina 
Kichner. More than 500 directives and militants from Venezuela, Brazil, Chile, Bolivia, Paraguay, and Uruguay. Milagro Sala, 
an imprisoned directive, was appointed honorary president. (Nación, 7/21.)  
 

BRAZIL 

1) The real again increased vs. the dollar for the 10th consecutive round, and closed last Friday at R$ 3.1261 per dollar. 
(ElEconomista, 7/22.) 

2) "I do not work on a Presidential change hypothesis. I believe that Temer is going to keep his post, and we are working 
normally, with my team, on economic problems,” indicated Brazilian Economy Minister Henrique Meirelles.  

3) Markets reacted with stability to this political crisis. The real has valued, vs. the leading currencies, and the interest rate 
continues dropping.” (Nación, 7/20.) 

4) Brazil’s annual inflation rate dropped, last mid-July, to its lowest in 18 years, which will 
have the Central Bank apply a large cut to its interest rates. The Consumer Price Index 
(IPCA-15) fell to 2.78% in 12 months. The IPCA-15 showed, at that time, its first deflation 
(0.18%) in almost seven years. (AmericaEconomia, and Valor, 7/20.)  
< The tax increase “is absolutely necessary to preserve the fiscal adjustment and maintain the econo-
my's trajectory towards recovery,” admitted Minister Meirelles. 
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5) The government increased a spending freeze and raised taxes to cover a budget gap this year, reinforcing its commit-
ment to fiscal discipline but dealing a potential blow to fragile economic growth. In a statement by the Finance and Planning 
Ministries, the government said it will freeze an additional 5.9 billion Reais (US$ 1.9 billion) in federal spending this year. 
(Mercopress, 7/24.) 

6) Federal Judge Sergio Moro ordered Lula da Silva’s banking and properties assets blocking. Moro valuated at R$ 13.7 M 
(some US$ 4.3 M) the amount of assets that should be blocked, to "guarantee the reparation.” (Nación, 7/20.) 

7) The Government predicted that Brazilian soy production for the 2017/2018 campaign would amount to 110.7 M ton, 
2.9% less than the 2016/2017 record. (Nación/Campo, 7/22.) 

8) Industry. Mexican Lala Company offered almost R$ 6.000 M for Vigor Alimentos –controlled by J&F Investimentos – a 
higher offer than Lactalis. (Valor, 7/21.)  

9) Infrastructure. BNDES will acquire Cedae (Rio de Janeiro water and sanitation Company), for R$ 3,000 M, and will pre-
pare the Company to privatize it. (Valor, 7/19.)  

8. Other. Brazilian JBS Meatpackers announced the sale of JBS Food Canadá, its cattle facilities in Canada, to local MCF 
Group, for US$ 40 M. (AmericaEconomia, 7/17.)  
 

CHILE 

1) The Senate allowed that the President comply her commitment to approve, after 28 years, the three abortion causes 
that would allow women to interrupt their pregnancy. (Nación, 7/20.) 

2) Mining. Mining companies are considering expansion in Chile as copper price recovers. Chilean authorities have ap-
proved a US$2.5 billion expansion of BHP Billiton's Spence copper mine, a local newspaper reported, though the company 
has not yet decided whether to go ahead with the project. (Mercopress,  

3)  

4) Infrastructure. Terminal Pacífico Sur (TPS), leading concession holder of Valparaíso Port, is developing a project to build 
a new cruise ships terminal. (BNamericas, 7/18.)  

URUGUAY 

1) Aratirí Mining Company – which once announced an iron extraction project for US$ 3,000 M – informed that it will de-
mand the Uruguayan State. This will probably end up before international courts. (El País, 7/20.)  

2) Uruguay beef exports increased 16% from January to July, compared with the same time last year, according to the 
INAC. Leading purchasers were China (39% of the total), and the European Union (20%), plus the TLCAN Agreement coun-
tries (United States, Mexico, and Canada) with 14%. (El País/Montev., 19.7).  

3) Uruguay received a record of tourists in the first semester. Between January and June, 2,111,594 people entered 
through the different borders. The income almost doubled soy exports. (El País, 7/20.)  

4)  Marihuana sales started in pharmacies, for “recreational use.” Uruguayans older than 18 years, and previously in-
scribed in a register, can acquire 10 weekly grams, and up to 40 monthly grams, at registered pharmacies (16 until now). Au-
to-cultivation and marihuana clubs are also allowed. A poll revealed that 62% of Uruguayans disagree with this law. (Clarín 
and El País, 7/19.)  

PERÚ 

Under “Agriculture,” see the acquisition by Citrícola San Miguel of Peruvian Agrícola Hoja Redonda.  

VENEZUELA 

1) After the popular consultation from July 16, the opposition launched an ultimatum to Maduro’s Government, which includes 
negotiation proposals, “which would contribute to the solution of this tragedy.”  

2) Freddy Guevara, the Parliament’s vice President, indicated that the 7,600,000 votes were reached in only two weeks, with-
out resources, with threats and intimidations, plus media censorship and directives and voluntaries detentions.  

3) At least two youngster died after the Government’s brutal repression. There were dozens of hurt people.   

4) The National Assembly increased its challenge to Maduro, by appointing 33 new Judges to the Supreme Court, parallel to the 
official one, which it believes is not legitimate. (Nación, 7/22.) Maduro threatened with sending them all to jail.   

5) The MUD members convoked to a general strike next Wednesday and Thursday, previous of a new "Caracas capture” next 
Friday. (Sunday, July 30th, is the date for the constitutional assembly candidates’ election).  

http://en.mercopress.com/2017/07/22/mining-companies-considering-expansion-in-chile-as-copper-price-recovers
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6) Colombia’s President Juan Manuel Santos met with Cuba’s Government to request its backing to the regional diplomatic ini-
tiative to end the Venezuela crisis. This could be effective, as Cuba is Venezuela’s strongest ally, and its intelligence services ad-
vise Maduro. (Cronista, 7/18.) 

7) The United States considerably increased its pressures on Venezuela, by threatening Maduro with "strong and fast economic 
actions,” if he insists in carrying on the Constitutional Assembly. (Observador/Montev., 7/18.) 

 

 
 

OTHER REGIONAL and INTERNACIONAL NEWS 

1) The IMF released last Monday its “Latest Outlook for The 
Americas”. The report is signed by Alejandro Werner, undet 
the title “Back on Cruise Control, But Stuck in Low Gear.”  

After disappointing growth over the past few years, economic 
activity in Latin America remains on track to recover gradually 
in 2017–18 as recessions in a few countries—notably Argenti-
na and Brazil—are coming to an end. Our latest projections 
show the region growing by 1 percent in 2017 and 1.9 percent 
in 2018. 

But amid low confidence, domestic demand continues to re-
main weak across most economies, and is expected to only re-
cover slowly as actual output catches up to potential and in-
ternal sources of growth build strength, based on a decline in 
political and policy uncertainty across some major economies. 
Some countries in the region will need clear strategies to ad-
just further following a permanent loss in commodity reve-
nues. (www.imf.org ). 
 

2) More good news from the IMF:   “The recovery in global growth that we projected in April is on a firmer footing; there is 
now no question mark over the world economy’s gain in momentum.” 

“As in our April forecast, the World Economic Outlook 
Update projects 3.5% growth in global output for this 
year and 3.6% for next. 

The distribution of this growth around the world has 
changed, however: compared with last April’s projection, 
some economies are up but others are down, offsetting 
those improvements. Notable compared with the not-
too-distant past is the performance of the euro area, 
where we have raised our forecast. But we are also rais-
ing our projections for Japan, for China, and for emerg-
ing and developing Asia more generally. We also see no-
table improvements in emerging and developing Europe 
and Mexico. 

Where are the offsets to this positive news on growth? 
From a global growth perspective, the most important downgrade is the United States. Over the next two years, U.S. growth 
should remain above its longer-run potential growth rate. But we have reduced our forecasts for both 2017 and 2018 to 2.1 per-
cent because near-term U.S. fiscal policy looks less likely to be expansionary than we believed in April. This pace is still well above 
the lacklustre 2016 U.S. outcome of 1.6 percent growth. Our projection for the United Kingdom this year is also lowered, based 
on the economy’s tepid performance so far. The ultimate impact of Brexit on the United Kingdom remains unclear. 

Overall, though, recent data point to the broadest synchronized upswing the world economy has experienced in the last decade. 
World trade growth has also picked up, with volumes projected to grow faster than global output in the next two years. 

There do remain areas of weakness, however, among middle- and low-income countries, notably commodity exporters who con-
tinue to adjust to reduced terms of trade. Latin America still struggles with sub-par growth, and we have lowered projections for 
the region over the next two years. Growth this year in sub-Saharan Africa is projected to be higher than last year, but remains 
barely above the population growth rate, implying stagnating per capita incomes.”- 

 

https://blogs.imf.org/2017/07/23/a-firming-recovery/
http://www.imf.org/
http://www.imf.org/en/Publications/WEO/Issues/2017/07/07/world-economic-outlook-update-july-2017
http://www.imf.org/en/Publications/WEO/Issues/2017/07/07/world-economic-outlook-update-july-2017

